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POSTAL RATE AND FEE CHANGES, 2000 Docket No. R2000-1 

RESPONSE OF UNITED STATES POSTAL SERVICE 
TO INTERROGATORIES OF 

THE NATIONAL ,NEWSPAPER ASSOCIATION 
~~rm&c~m FROM WITNESS MEEHAN 

(NNA/USPS-Tll-6-12,14 and 16) 

The United States Postal Service hereby provides the responses of witness 

Meehan to the following interrogatories of the National Newspaper Association: 

NNAIUSPS-Tl l-8-12,14 and 16, filed on March 23,200O. and redirected from witness 

Meehan. 

Each interrogatory is stated verbatim and is followed by the response. 

Respectfully submitted, 

UNITED STATES POSTAL SERVICE 

By its attorneys: 

Daniel J. Foucheaux. Jr. 
Chief Counsel, Ratemaking 

> Ad.- W-DA 
Susan M. Duchek 

475 L’Enfant Plaza West, S.W. 
Washington, D.C. 20260-I 137 
(202) 268-2990 Fax -5402 
April 6,200O 



Response of United States Postal Service 
to 

!nterropatories of National Newspaper Association 
(Redirected from witn&ss Meehan,‘USPS-T-11) 

NN,@USPS-111.4 Please provide thq 95 percent confidence interval for the 
2998 Peiiodicals Ih-County volume v@ri&ble cost of $76.9 million. if the 
confidence interval IS .nOf available, please explain in detail why it is not 
aVailable. if the c.onfiden&t,int&val is not available, please further provide the 95 
perCent confidence .intti&s for al ‘Wst segments making up Periodicals In- 
Ctinty voltiri~ variable’oost for which confidence intervals are available. 

Response: 

Please see the response to ANMIUSPS-Tl l-l. 



Response of United States Postal Service 
to 

Interrogatories of National Newspaper Association 
(Redirected from witness Meehan, USPS-T-l 1) 

NNANSPS-T,l+S If tha true 1998 Periodicals In-County volume variable cost 
is at the lower iimit of its,95 parcMwnfidence interval, stated in response to 
NNAIUSPS-Tl1-S and the true 1998 volume is 923,865,ooO pieces, please state 
the resulting marginal cost per piece. 

Response: 

The data needed to perform this calculation are unavailable. 



Response of United States Postal Service 
t0 

Interrogatories of NBtional Newspaper Association 
(Redirected from witness Meehan, USPS-T-l 1) 

NNAIUSPS-Tl l-10 If the true 1998 Periodicals In-County volume variable cost 
., is,at tl?e upper limit of its 95 per& confidence interval, stated in response to 
NNAWSPS-Tl l-6, .&Id the true 1998 voftime is 923,855,OOO pieces, please 
state the resulting marginal cost per piece. 

Response: 

The data needed to perform this calculation are unavailable. 

.- 



Response of United States Postal Service 
to 

Interrogatories of National Newspaper Association 
(Radirectad from witness Meehan, USPS-T-l I) 

NNAIUSPS-Tll-11 If the true 1,998 Periodicals In-County volume variable cost 
is at the lowar~limit of its 95 parcant confidence interval, stated in response to 
NN&USPS-Tl %S, and the true 1998 volum6 is 963,702,OW pieces, at the 
upper limit of its 95 percent confldenaa interval, please state the resulting 
marginal cost per piece. 

Response: 

The data needed to perform this calculation are unavailable. 



Response of United States Postal Service 
to 

Interroga@ries of National Newspaper Association 
‘JRedirectad from wifnass Me&an. USPS-T-l 1) 

NNMJSPS-111-12 If the true 1998 Periodicals In-County volume variable cost 
‘~ Is at, the upper limit of its 95 @erceri~.confidenca irjterval, stated in response to 

Nt@USPS-Tql-S,‘,and the true 1998 VoluhIals 8S4,028,000, at the lower limit of 
its 95 percent confidence interval, please state the resulting marginal cost per 
piece. 

Response: 

The data needed to perform this calculation are unavailable. 



Response of United States Postal Service 
to 

Interrogatories of National Newspaper Association 
(Redirected from witness Meehan, USPS-T-l 1) 

NNAIUSPS-Tl l-14. Please confirm that the USPS could reduce the size of the 
95 percent confidence interval, for Periodical In-County volume variable cost by 
increasing the size of the’ samples used to estimate volume variable cost. 

Response: 

For subclasses of mail having very small costs, this approach is generally not 

practical. Consider, for example, the costs estimates of In-County publications 

in Cost Segment 3.1 (Clerks and Mailhandlers, mail processing). The CV 

associated with the Cost Segment 3.1 In-County publications costs is about 12 

percent. See USPS-T-2, page 8. In order to decrease this by half (to a CV of 

around 8 percent), the sample size would have to be increased four-fold. 

Currently the data collection costs for IOCS are around 15 million dollars. See 

response to ANMAJSPS-TZ-15. The total revenue received in BY 1998 for In- 

County publications is about $79 million. It would make little sense to increase 

data collection costs by around 845 million to produce slightly more reliable 

costs for a subclass which generates $79 million of revenue. This example only 

addresses IOCS cost estimates. The total cost for In-County publications are 

produced by combining estimates from other sources. To the extent that any of 

those are sample based, there could be far more data collection costs involved 

that the above example illustrates for IOCS alone. Finally, it should be noted 

that mail pieces without subclass markings may not obtain dramatically improved 

estimates by increasing sample size. 



Response of United States Postal Service 
to 

Interrogatories ,of R.ational Newspaper Association 
(Redirected from witnbss Meehan, USPS-T-l 1) 

~, NNAIlJSPS-Tll-18 Please estimate the increase in sampling costs if the size of 
‘. tha samples used to estimate v&me variable costs ware.doublad. Please 

estimata tha increase in sampling costs tf the size of the samples used to 
estimate volume variable costs were quadrupled. 

Restsonse: 

See the response to NNAILISPS-Tl l-14. 



CERTIFICATE OF SERVICE 

I hereby certify that I have this day served the foregoing document upon all 
participants of record in this proceeding in accordance with section 12 of the Rules of 
Practice. 

AszL2t?o* 
Susan M. Duchek 

475 L’Enfant Plaza West, S.W. 
Washington, D.C. 20280-l 137 
(202) 288-2990 Fax -5402 
April 8,200O 


